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F4Q07 Results In-Line; Soleus Remains On Track sera.kim@raymondjames.ca

Stock Price
= Stock Rating
= 6-12 Month Target

Dividend Yield N/A
Target Total Return
Market Capitalization (mln) $78

EPS P/E
08/06A -$0.24 n.m.

= 08/07E -$0.18 n.m.
= 08/08E -$0.13 n.m.

Enterprise Value ($mln) $58

Sales EV/S
08/06A $18.7 3.1x

= 08/07E $19.7 2.9x
= 08/08E $22.7 2.6x

All figures in C$ unless otherwise noted.

INTRINSYC SOFTWARE (ICS-T, $0.65)

77%

$0.65
OUTPERFORM 2

$1.15

• F4Q07 results in-line with expectations.  F4Q07 revenue of $4.5M declined 11% q/q 
and 8% y/y due to a transition period as Intrinsyc ramps up its engineering services with 
new opportunities, offset by the timing of new engagements and declining legacy sales. 
Gross margin was 49.1%, and FD EPS loss was ($0.03). The results compare to our 
estimates, which matched consensus of $4.3M in revenue and FD EPS of ($0.04).
• Positive Changes.  Intrinsyc intends to close its U.K. engineering operations before the 
end of 2007 to improve utilization. Intrinsyc estimates a restructuring charge of $0.8M, and 
annual operating cost savings of $2M. Services provided by the U.K. office will be 
transitioned to Vancouver and Taiwan. Additionally, Intrinsyc announced that it will change 
its reporting currency to US$ (from C$) in which it does most of its business, and that it 
plans to change its fiscal year end to a calendar year (instead of Aug. 31). The company is in 
the process of getting TSX approval for the year-end change. The outcome will be a 4 
month transition period stub from Sept. 1/07 to Dec. 31/07 to be reported in Mar/08.
• Google/Android platform.  Earlier this week, Google announced partnerships with 34 
companies (including NVIDIA, Intel, TI, Marvell, Qualcomm, Motorola, Samsung, T-
Mobile, Sprint, Skype, LG, HTC, KDDI, DoCoMo and China Mobile) to create an open-
source, Linux-based mobile OS, called Android. Android will be available to OEMs free of 
charge (the OS will be ad-supported, like Google's other applications, and the first devices 
are expected in C2H08). It is still too early to determine the potential impact to Intrinsyc. So 
far, Intrinsyc has not been adversely impacted in their discussions with potential Soleus 
customers. That said, we believe that it is prudent to monitor the progress of Android and 
the traction that it receives from the market, as we believe it could be a valid competitor to 
Soleus longer term. 
• Soleus remains on track.  Soleus has 3 design wins with two customers, and Intrinsyc is 
still targeting 1 design win/qtr. The company has several customers in advanced stages of 
discussions, and the pipeline has ~30 unique potential customers. Version 1.01 was released 
in Aug/07 and featured broader language support, which is important given the focus on 
customers in Asia-Pacific. Future versions of the platform are likely to focus on 3G 
technology and an enhanced user interface. Intrinsyc has added an incremental go-to-market 
channel through silicon vendors that are interested in bundling it with their mobile chipset 
solutions, and we expect a design win to be forthcoming. 
• Our outlook.  For the 4-mth stub (Sept-Dec), we expect revenues of $5.5M and EPS loss 
of ($0.03). For F2008 and F2009, we expect revenues of $40.2M and $58.6M, respectively, 
and EPS of ($0.04) and $0.05. 
• Maintaining OUTPERFORM rating and $1.15 target price.  Intrinsyc remains a 
developing story, but one with promise given the huge addressable market and the value 
proposition that the Soleus platform offers. We remain encouraged by the solid pipeline of 
opportunities for Soleus. Armed with a solid management team with a focus on growth, we 
believe Intrinsyc will continue to execute through additional design wins and the start of 
royalty revenues in F2008, which will be positive catalysts for the stock. 
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Intrinsyc Software (ICS-T)
RJ Stock Rating and Target Price Changes vs. Share Price
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STOCK RATINGS:
1 - STRONG BUY
2 - OUTPERFORM
3 - MARKET PERFORM
4 - UNDERPERFORM

IMPORTANT DISCLOSURES: 

Research Analyst Certification: 

The views expressed in this report (which include the actual rating assigned to the company as well as the analytical substance 
and tone of the report) accurately reflect the personal views of the analyst(s) covering the subject securities. No part of said 
person's compensation was, is, or will be directly or indirectly related to the specific recommendations or views contained in this 
research report. 

Stock Ratings: 

Strong Buy 1: the stock is expected to appreciate and produce a total return of at least 15% and outperform the S&P/TSX 
Composite Index over the next six months. 

Outperform 2: the stock is expected to appreciate and outperform the S&P/TSX Composite Index over the next twelve months. 

Market Perform 3: the stock is expected to perform generally in line with the S&P/TSX Composite Index over the next twelve 
months and is potentially a source of funds for more highly rated securities. 

Underperform 4: the stock is expected to underperform the S&P/TSX Composite Index or its sector over the next six to twelve 
months and should be sold. 

Distribution of Ratings:  Out of 190 stocks in the Raymond James Ltd. (Canada) coverage universe, the ratings distribution is as 
follows: Strong Buy and Outperform (Buy, 61%); Market Perform (Hold, 32%); Underperform (Sell, 7%). Within those rating 
categories, the percentage of rated companies that currently are or have been investment-banking clients of Raymond James Ltd. 
or its affiliates over the past 12 months is as follows: Strong Buy and Outperform (Buy, 56%); Market Perform (Hold, 17%); 
Underperform, (Sell, 8%). Note: Data updated monthly. 

The exhibit(s) below displays the Raymond James stock rating and target price changes versus the share price of the subject 
company since July 1, 2002 or the date of coverage initiation (if later). Note: Not applicable for companies covered for less than 
six months. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Risk Factors: Some of the general risk factors that pertain to the projected 6-12 month stock price targets included with our 
research are as follows: i) changes in industry fundamentals with respect to customer demand or product/service pricing could 
adversely impact expected revenues and earnings, ii) issues relating to major competitors, customers, suppliers and new product 
expectations could change investor attitudes toward the sector or this stock, iii) unforeseen developments with respect to the 
management, financial condition or accounting policies or practices could alter the prospective valuation, or iv) external factors 
that affect global and/or regional economies, interest rates, exchange rates or major segments of the economy could alter investor 
confidence and investment prospects. 

Analyst Compensation: Equity research analysts and associates at Raymond James Ltd. are compensated on a salary and bonus 
system. Several factors enter into the compensation determination for an analyst, including i) research quality and overall 
productivity, including success in rating stocks on an absolute basis and relative to the S&P/TSX Composite Index and/or a sector 
index, ii) recognition from institutional investors, iii) support effectiveness to the institutional and retail sales forces and traders, 
iv) commissions generated in stocks under coverage that are attributable to the analyst’s efforts, v) net revenues of the overall 
Equity Capital Markets Group, and vi) compensation levels for analysts at competing investment dealers. 



Company Symbol Exchange Disclosures
Intrinsyc Software ICS T 1

 

Analyst Stock Holdings: Effective September 2002, Raymond James Ltd. equity research analysts and associates or members of 
their households are forbidden from investing in securities of companies covered by them. Analysts and associates are permitted 
to hold long positions in the securities of companies they cover which were in place prior to September 2002 but are only 
permitted to sell those positions five days after the rating has been lowered to Underperform. 

Review of Material Operations: The Analyst and/or Associate are required to conduct due diligence on, and where deemed 
appropriate visit, the material operations of a subject company before initiating research coverage. The scope of the review may 
vary depending on the complexity of the subject company's business operations. 

Raymond James Relationships: Raymond James Ltd. or its affiliates expects to receive or intends to seek compensation for 
investment banking services from all companies under research coverage within the next three months.  

Raymond James Ltd. or its officers, employees or affiliates may execute transactions in securities mentioned in this report that 
may not be consistent with the report’s conclusions. 

Additional information is available upon request. This document may not be reprinted without permission. 

All Raymond James Ltd. research reports are distributed electronically and are available to clients at the same time via the firm’s 
website (http://www.raymondjames.ca). Immediately upon being posted to the firm’s website, the research reports are then 
distributed electronically to clients via email upon request and to clients with access to Bloomberg (home page: RJLC), First Call 
Research Direct and Reuters. Selected research reports are also printed and mailed at the same time to clients upon request. 
Requests for Raymond James Ltd. research may be made by contacting the Raymond James Product Group during market hours 
at (604) 659-8000. 

In the event that this is a compendium report (i.e., covers 6 or more subject companies), Raymond James Ltd. may choose to 
provide specific disclosures for the subject companies by reference. To access these disclosures, clients should refer to: 
http://www.raymondjames.ca/cda/display.do?contentid=bb08ca3136fe0110VgnVCMServeraf0c0caaRCRD or call toll-free at 1-
800-667-2899. 

All expressions of opinion reflect the judgment of the Research Department of Raymond James Ltd. or its affiliates (RJL), at this 
date and are subject to change. Information has been obtained from sources considered reliable, but we do not guarantee that the 
foregoing report is accurate or complete. Other departments of RJL may have information which is not available to the Research 
Department about companies mentioned in this report. RJL may execute transactions in the securities mentioned in this report 
which may not be consistent with the report’s conclusions. RJL may perform investment banking or other services for, or solicit 
investment banking business from, any company mentioned in this report. For institutional clients of the European Economic 
Area (EEA): This document (and any attachments or exhibits hereto) is intended only for EEA Institutional Clients or others to 
whom it may lawfully be submitted. RJL is a member of CIPF. ©2007 Raymond James Ltd. 

Raymond James Ltd. is not a U.S. broker-dealer and therefore is not governed by U.S. laws, rules or regulations applicable to 
U.S. broker-dealers. Consequently, the persons responsible for the content of this publication are not licensed in the U.S. as 
research analysts in accordance with applicable rules promulgated by the U.S. Self Regulatory Organizations. 

Any U.S. Institutional Investor wishing to effect trades in any security should contact Raymond James (USA) Ltd., a U.S. broker-
dealer affiliate of Raymond James Ltd. 

company-specific disclosures 
Legend: 

1. Within the last 12 months, Raymond James Ltd. or its affiliates has undertaken an underwriting liability or has 
provided advice for a fee with respect to the securities of the subject company. 

2. The Analyst and/or Associate or a member of his/their household has a long position in the securities of this stock. 

3. Raymond James Ltd. makes a market in the securities of the subject company. 

4. Raymond James Ltd. and/or affiliated companies own 1% or more of the equity securities of the subject company. 

5. <Person Name> who is an officer and director of Raymond James Ltd. or its affiliates serves as a director of the 
subject company. 

6. Within the last 12 months, the subject company has paid for all or a material portion of the travel costs associated 
with a site visit by the Analyst and/or Associate. 

7. None of the above disclosures apply to this company.  


